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PUBCO PULSE

SEC Chair Gary Gensler to Step Down: What This Means for
ESG and Crypto Policy

NOVEMBER 25, 2024

Gary Gensler, Chairman of the U.S. Securities and Exchange Commission (SEC), has announced that he will step

down on January 20th, coinciding with the inauguration of President-elect Donald Trump. This move comes as no

surprise, as Trump had previously vowed to remove Gensler during his campaign. With Gensler’s departure, we can

expect significant shifts in SEC policy, particularly in two key areas: Environmental, Social, and Governance (ESG)

issues and cryptocurrency regulation.

1. ESG Policy: A Likely Retreat

When Gensler took over the SEC in 2021, one of his main focuses was enhancing corporate transparency on issues

like climate change risks and board diversity. However, four years later, many of these regulations remain

incomplete. Gensler’s signature climate rules have faced setbacks, with several provisions diluted and currently

embroiled in legal challenges. Given the political shift with Trump’s administration, we can expect a significant

pullback on the SEC’s ESG initiatives moving forward, as the focus may shift away from mandatory disclosures on

these social and environmental issues.

2. Crypto: A New Era on the Horizon

Gensler’s tenure at the SEC has been marked by strong opposition to the cryptocurrency industry. He expressed

concerns about fraud, scams, and the lack of clear and balanced information regarding digital assets. However,

some key developments did take place, such as the approval of Bitcoin and Ethereum exchange-traded funds (ETFs)

in 2024. Additionally, more mainstream corporations, beyond just MicroStrategy, are starting to explore Bitcoin as a

reserve asset.  With the incoming administration and comments from Vice President-elect Vance, it’s clear that the

SEC’s stance on cryptocurrency is likely to become more favorable. Expect a regulatory environment that is more

supportive of crypto assets with real-world utility, while potentially leaving behind less substantive tokens, such as

meme coins.

For more details on Gensler’s exit, read the AP report.
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